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Summary 

World  consumption  of  American  cotton   during  the  first  half  of   the 
present   season  made   another   substantial   increase.      This   is    the   fourth  con- 
secutive half-year  which  has    shown  on  increase,    and  the   gain   since   the   first 
half  of  1930-31    amounted  almost   to   one- third.      Part   of   this    increase   rep- 
resents greater   total  mill   activity,   "but   the  more   important  part  has  been 
due    to    the  use   of  American   in  place   of  foreign   cottons,    particularly   Indian 
and  Chinese.      During   the  past  half-season,    American  cotton   represented  58 
per  cent  of   the  world's   cotton  consumption,    whereas   daring   the    first  half  of 
1930-31   the  percentage  was   only  47. 

Consumption  of  both   Indian  and  Egyptian,  cotton  was   less   than   in   the 
first  half   of   last. season,    and   in   the  case   of   Indian  Was    the    smallest   for 
the   like   period  for  more    than   a   decade.      The    total   consumption  of   sundries 
growths  on   the   other  hand  increased   to    the  highest   levels    since   1929-30. 
China  and  Russia  accounted  for  most   of    this    increase. 

The    second  half   of    the   current   season   began  under  much  less  favorable 
conditions   than  did  the  previous  half-year.      In  August,    cotton   prices   advanced 
sharply  and  under  this   stimulus   sales   of   cotton   textiles   reached  almost  un- 
precedented levels.      In  February,   however,    the   financial    situation  in   the 
United  States  had  reached  a  very   acute   stage,    and  activity   in   the  cotton   tex- 
tile markets  was   at   rather  low  levels.      Sales   both  in   the  Uaited  States   and 
in  Europe  were  reported  as   less   than  output,    and  in   some  places    stocks  were 
accumulating. 
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During  the  tanking  holidays  textile  sales  in  this  country  increased 
materially'- 1  due  to  the  feeling  by  some  that  there  might  be  currency  infla- 
tion.  The  reopening  of  the  banks  and  other  legislative  and  administrative 
action  has  apparently  created  considerable  optimism  and  confidence,  both 
here  and  abroad.   Should  this  continue  during  the  remainder  of  the  season 
cotton  consumption,  particularly  in  the  United  States,  should  materially  ex- 
ceed that  of  the  last  half  of  1931-32. 

The  March  ginnings  reports  shows  that  the  domestic  crop  was  about 

267,000  bales  lar0er  than  was  expected  in  December.  An  official  estimate  of 

the  Brazilian  crop,  however,  places  the  1932-33  production  at  222,0">0  bales, 

about  40  per  cent  less  than  last  year,  whereas  earlier  in  the  season  the  crop 

was  expected  to  be  almost  as  large  as  last  year. 

Prices 

During  the  Latter  half  of  February  spot  prices  in  the  ten  designated 
markets  ranged  between  5.77  cents  and  5.96  cents  per  pound  with  the  average 
for  the  month  of  February,  5.85  cents.   On  March  3,  the  last  day  before  the 
markets  were  practically  closed  due  to  the  bank  holidays,  the  average  of  the 
spot  markets  was  6.09  cents.  During  the  following  week,  there  was  considerable 
belief  that  the  currency  would  be  inflated,  and  as  a  result  prices  rose  con- 
siderably with  scattering  sales  be  in.-  made  at  7. 00  cents  and  above.   In  some 
markets  spot  cotton  was  being  offered  at  8.00  cents.    ith  the  resumption  of 
business  on  March  16,  the  average  of  the  ten  markets  was  6.65  cents,  an  ad- 
vance of  0.56  cents  over  karcn  3  and  about  in  line  with  the  advance  which  had 
occurred  in  Liverpool.  On  March  17  prices  reacted  somewhat  with  spots  aver- 
aging 5.32  cents,  a.  decline  from  the  previous  day  of  about  0.33  cents.  During 
the  following  few  days  prices  in  the  ten  markets  remained  about  unchanged. 

During  the  first  3  weeks  of  March  spot  prices  of  American  middling 
and  low  middling  at  Liverpool  were  relatively  stronger  than  prices  of  three 
of  the  principal  types  of  Indian  cotton  so  that  the  irice  parity  is  slightly 
more  favorable  to  Indian  than  in  recent  months,  but  is  still  less  favorable 
than  usual.   It  is  to  be  expected  that  'ith.tne  movement  of  the  Indian  crop 
(which  is  4-00,000  to  600,000  bales  larger  than  last  year)  rea.chin=  a  peak  at 
about  this  time,  that  prices  of  Indian  cotton  would  become  somewhat  c 
relative  to  American,  since  the  present  American  crop  is  almost  one-fourth 
less  than  in  1931-32. 
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Stocks  and  Movement 

Apparent   supply   of   American   in  United   States 

On  March  1   the   apparent   supply  of  American  cotton  in   the  United  States 
was  13,553,000  bales  compared  with  14,248,000  bales1  a  year  earlier,   both 
figures  based  on  the  December  1  crop  estimate.     Of  the  amount  in   trie   apparent 
supply   of  tfarch  1    this  year,    9,338,000   baler,  were   located  at  public  warehouses 
and  at  compresses,    1,394,000  brles   at   consuming  establishments,    and  the   rc- 

.ning  2,801,000  bales   included  that   Held  on  farms,    cotton  coastwise,    and  thct 
in   transit   to   ports,    interior   towns,    and  mills.      A  year  ago    stocks   of  American 
cotton  :.  t  consuming  establishments  were  about  84,000  br.lc-s   larger  than  on 
March  1   this  year  and   stocks  at  public   storage  and  compresses  were  about 
154,000  brles   larger.,    leaving  about  3,179,000  bales  on  farms,    in  traisit.,    etc. 
winnings   as   reported  in  Inarch   tiis  year  would  increase   the   apparent   supply 
267,000  boles.,   whereas   last  year   they   incrersed  it  only   143,000  bales. 

Exports   of  American   cotton 

Domostic   exports   totaled  557,000   running  b-les   durin^  February  which  wrs 
411,000  bales   or  42.5  per   cent  below  February   1932,    but  was   larger  than  in 
Ikbra^ry   1950   or  1951,    eceordin0   to   data  from   the  Bureau  of    the   Census.   France 
and  Italy   took  larger  amounts   than  in  February  last  year,    but  most  other  coun- 
tries  took   smaller  amounts. 

For   the  7  months  August   to  February   total   exports  amounted  to  5,597,000 
running  bales   compared  with  5,925,000  bales   during  the  like    period  last   season. 
Most  countries  nave   taken   larger  quantities   so   far   this   season   than  during   the 
first  7   months   of   1931-32,    but   the   lar0e   decreases   to   Chine   and  Japan  have 
o^^n  sufficient   to   more   then  offset   the  increases   to   other  countries. 

kxports  of  kg-.-ptian   raid  Indian  .cottons 

During     the  4  weeks   ended  'larch  9   total   exports  from  India     -mounted  to 
239,000   running  b-les  compared,  with  103,000  brles   during   the   like  period  c  yec.r 
ago    and  452,000   bales   in   tke   corresponding  weeks  ox    1930-31.      Total   exports 
from  August   1    to   'arch   9  amounted   to   1,137,000  bales    ..kick  was   135,000   b-les 
larger  than   to  March  9  last  year,   but  1,074,000  brles   or  49  per  cent  less   than 
from  August  1    to  k-rch  9,    1930-31.      With   the    Indian  crop   some   400,000   to 
600,000  b-les   larger   then   last   season   it   is  not   surprising   that  exports    this 
season   should  ran  above   those   of  last   season  which  it  will   be   remembered     'ere 
the   smallest   since  1918-19.      The   supply  of    Indian  cotton  for   this   season   is 
still  considerably  below  average,   while   the   supply  of  American  is  much  above 
average  so   tkr.t   the  relative  prices  of   these   two  growths   should  continue  favor- 
able  to  American,    .and  tke    exports  of  Indian  .should  continue   below  average. 

Sxports  of  Egyptian  cotton   -or  the    sepson  up  to  March  6  tot-led  514,000 
running  bales   com-;- red  with  695,000  brles   during   the   like   period  last   season 
and  574,000  brles  from  August  1    to   .-bout  '.--rcn  3   in   the    1930-31    season.      Dur- 
ing  the  4  weeks   ended  March  3,    kpyptien  exports  amounted  to      bout  67,000 
running  bales,    compared  with  114,000  bales   c.  year   earlier,      nd  33,030   bales 
2  years  earli  i  r. 

Continental    spinners    train  .s   of  Americ-u 

During    tke  4  weeks   ended  February  20    the  continent*!    spinners    takings 
of  American   cotton   totaled  about  298,000   brles   of  47  3  pounds,    compared  with 
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takings  for   the  4  weeks  ended  January23,    of  424,000  bales.     From  August  1   to 
February  20,    takings   totaled  about  2,355,000  bales  compared  with  2,016,000 
bales   during   the  like  period  last   season.      Up   to    the   4  weeks   ended  about 
February  20,    continental   spinners'    takings  had  been  consistently  above    the 
corresponding  period  the  previous    season. 

Mill    stocks 

On  January   31,    1933,    the   total  world  mill    stocks   of   all   cotton  amounted 
to   4,561,000   running  bales  which  was   slightly   less   than  a  year   earlier  and  the 
smallest   stocks  held  at  mid-season   since    the   1924-25  season,    according  to 
data  from   the   International  Federation  of  Master  Cotton  Spinners'    and  Manufact- 
urers'   Associations.      Of   the   total,  American   amounted  to  2,704,000   running 
bales,   which  was  ?1,000  bales   below  a  year   earlier,-  but  larger   than  at   the   end 
of  January   1931.      Stocks   of   Indian   and  Egyptian  cotton  at  mills  were  also 
below  last  year  while   stocks   of   sundries  growths  were   the   largest   at   this 
date   since   1229.      Most   of    the   increase   in   sundries  cotton   represent  increased 
stocks   of   Chinese   cotton  in   the  mills  of  China.      This,    of   course,    is   account- 
ed for  by   the  very   short  crop   last    season   and   the  fully  normal   or  possibly 
larger  than  normal   crop   this  year. 

Textile  Situation 
vYorld  mill   consumption 

World  consumption  of  American  cotton  made  another  and   even  more   signifi- 
cant  increase   during   the  first  half  of   the  present   season.      This  was    the 
fourth  consecutive  half-year   in  which   the   consumption  of  American  cotton  has 
increased  despite   the    low   level   of  general   industrial   activity   throughout  most 
of    the  world.      The   6,845,000   running  bales   consumed  up   to    the  end  of  Janua.ry 
this   season   as   reported  by    the   International  Federation  represents  an  increase 
of  728,000   bales  or  12  per  cent  over   the   first  half   of  last   season  and 
1,567,000   bales   or  30   per   cent   over   the   low  level   reached   in   the   first  part   of 
1930-31.     A  part  of   these   increases   represent   an  increase   in   the   total  world 
cotton  mill   activity   but   a  more   substantial   part  of   them  represents   the   dis- 
placement  of   other  growths   by  American.      In   the  first  half   of  1930-31    the  con- 
sumption of  American,    on   a  bale   basis,    equaled  only  47   per  cent  of   the   world 
total   of   all   cotton,    which  was    the  .lowest  percentage  for  many  years,    but   in 
the   first  half   of   this    season  American   equaled  5B  per  cent   of   the    total.    These 
recent  developments  were  largely  attributable    to    the  large   supplies  of  American 
and  the   short   crops   and  small    supplies   of  Indian,    and  Chinese   cottons. 

World  consumption  of  both  Indian   and  Egyptian  cotton  was   smaller   than 
during   the   first  half  of   1931-32  while    the   consumption  of   sundries  growths 
increased  materially.      In  China  alone   consumption  of   sundries    (which  in   this 
case   is  Chinese  cotton)    increased  324,000   bales   and  in  Russia   the   estimated 
consumption  of  Russian  cotton  increased  110,000  bales. 

United  States 

Fomestic   cotton  consumption   amounted   to   442,000   running  bales    luring 
February-compared  with  451,000  bales   in  February  last  year  and  433,000  bates 
in  February,    1931.    'The    total   consumption  for   the  first   7  months  of   this   season 
amounted  to   3,253,000  bales   which  is    176,000  bales   above   the   like  period  last 
season  and  360,000  bales   above  August    to   February,    1930-31. 

February  was   the  first  month   since   last  August   in  which  consumption 
was   below    the   corresponding  month  a  year   earlier.      February   this  year,   however, 
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had  one  less  working  day  than  did  February  1932,  so  that  the  daily  rate  of 

consumption  in  February  this  year  was  slightly  greater  than  in  February  last 

year. 

l\To   definite   information   is   available   on   the   sale   of  cotton   textiles   dur- 
ing February,    but   trade   reports  indicate   that   the  banking   situation  which  had 
become   rather  acute   in   some   States    toward   the  middle   of  February  created  con- 
siderable hesitancy   in   the   cotton   textile  markets.      It   seems   likely,    there- 
fore,   that    sales   in  February  were   again  below  production. 

The  financial    developments  which   took  place   during   the  first  part   of 
March  retarded  retail    sales,    but   sales   of   cotton   textiles    to  wholesalers   and 
merchants   are    said   to  have   increased  during    the   banking  holidays   in  antici- 
pation of   inflation.      The   indicr.  tions   are   now   that   the   financial   situation 
has  been  materially   improved,    which  along  with  other   legislative   developments 
have  created  confidence  and  optimism  in   all    phases   of   domestic   industries. 
A  continuation  of   the   improvement   accompanied  by   an  increase   in  business 
activity   and  employment  would  no   doubt   be   accompanied  by   increased  sal^s   of 
cotton   textiles. 

Great  Britain 

British   exports   of  cotton  piece  goods    totaled  194,600,000    square  yards 
during  February  which  was    slightly  below   the   197,300,000    square  yards   exported 
during  January,    end  compares   with  180,500,000    square  yards    in  February   last 
year  and  146,300,000    square  yards   in  February,    1931.      Total    exports   for   the 
7  months  August   to  February   equaled  1,243,600,000   square  yards,    compared  with 
1,051,800,000   a  year  earlier   and  were    the    largest  for  a  like  period  since 
1929-30. 

In  late  February   and  eprly  March  reports  from  Great  Britain  indicated 
that   trade   in  cotton    textiles  had  attained  an   attitude   of  hesitancy,    writing 
for  further   developments  from   the  United  States.      On  'krch  17   a  report  from 
Liverpool    strted   that    the  market  was    still   writing  although   the  higher  cotton 
prices  were    said  to  have  been   received   favorably. 

Continental  Europe     1_/ 

The   slackening  in  cotton   textile   conditions    .rhich  became  apparent   in 
central  Lurope  in  January  has   extended  during  February    to   other  major   textile 
centers   in  western  Furope   and  Italy.      It   is   now  obvious    thj t  new  business 
booked  by   the   cotton  mills,    as  well   as  mill   activity,    definitely   receded  from 
the   levels  prevailing  in  November,    December   and  January.      This   recession  was 
in  line  with    the   rather  general   setback  in   economic   conditions    throughout    the 
Continent  which  occurred  since    the   turn  of   the  year,    vv.cL  in   particular  with   the 
outlook  that   recovery   in  consumer  purchasing  power  was  not   immediately  at  hand. 
It   was   also   besed,    to   a  considerable  extent,    upon  hesitancy   incident   to    re- 
newed political  uncertainty  on   the  Continent  and  financial  uncertainty, 
particularly   in    the  United  States. 

w  orders  for  cloth  and  yam  booked  by   spinners   and  weavers  were   smaller 
daring  February   than   in  January,    not  only   in  France  and  Italy,    but  also 
central  lurope,   where   the  recession  first   appeared.      It  was   also    reported  in 
some   sections   of   the  Continent   that  mill    stocks   of  cotton  yarn  and  cotton 


l/   Based  largely  on  a  report  from  Agricultural   Attache  L.    V.    Steere   at  Berlin, 
Germany.,    dated  Kerch  7   supplemented  by  cable  on  March  17. 


C-90  -6- 

f^brlcs  have  recently  shown  some  tendency  to  rise,  but  it  does  not  appear  that 

I       tent  assumed  any  importance.   Cotton  spinning  mill  operations  and 

ring  mill  activity,  judging  from  the  still  rather  general  information  for 
February,  declined  somewhat  in  virtually  all  parts  of  the  Continent,  includ- 
ing western  Europe  and  Italy,  as  well  as  the  central  Duropean  countries. 
Despite  the  obviously  unfavorable  trend  in  the  past  2  months,  however,  there 
was  still  some  reason  for  belief  that  a  turn  for  the  better  might  come  about 
with  rapidity  upon  more  encouraging  developments,  financially  and  economical- 
ly, in  Uurope  and  the  United  States. 

Continental  spinner  buying  of  raw  cotton  daring  February  was  generally 
Quiet,  though  near  positions  were  in  some  demand  for  the  covering  of  immediate 
requirements.   Central  European  spinners  were  especially  reluctant  to  make 
commitments,  apparently  because  of  political  uncertainty  in  Germany.   C.i.f. 
import  buying  by  merchants  was  likewise  quiet,  and  the  volume  of  price-fixing 
was  limited.   The  relative  stability  of  raw  cotton  was  of  little  apparent  in- 
fluence on  trading  sentiment. 

Germany 


The  Cotton  Spinners'  and  Weavers'  reports  in  Germany  for  February  show 
a  decline  in  the  volume  of  new  business  booked  by  both  the  cotton  spinning  an 
weaving  branches  of  the  textile  industry,  and  some  slight  curtailment  of  mill 
operations.  A  further  reduction  in  output  would  probably  have  occurred  if 
various  establishments  had  not  accumulated  some  reserve  of  unfilled  orders  dur- 
ing the  early  winter  months.   Mill  sales  of  cotton  fabrics  toward  the  end  of 
February  were  reported  especially  unsatisfactory  in  southern  Germany. 

The  annual  retail  white  sales,  "tfhite  Weeks",  also  failed  by  a  wide 
margin  to  come  up  to  expectations.  Business  reached  only  about  50  per  cent  of 
that  done  last  year.   The  immediate  retail  outlook  gives  little  ground  for  en- 
couragement unless  general  business  registers  some  improvement  before  long. 

The  German  cotton  spinner  report  for  the  month  of  January,  which  appeared 
luring  February,  states  that  the  volume  of  new  business  booked  during  the  month 
was  unsatisfactory,  though  new  bookings  were  maintained  at  December  levels  in 
certain  sections,  notably  in  southern  Germany,   ff-estera  Germany  and  Saxony, 
however,  experienced  slow  trading  and  relatively  light  calling  on  old  orders. 
Uncertainty  rs  to  the  political  outlook  and  a  continued  lack  of  real  improvemeni 
in  purchasing  power  were  held  to  be  the  main  contributing  factors.   Fine 
cotton  spinners  also  complained  of  British  competition,  it  being  indicated 
that  some  of  them  are  shifting  to  the  manufacture  of  medium  fine  yarns. 

The  January  weavers  report  also  pbinted  to  general  hesitancy  and  lack  o± 
intsrest  on  the  pert  of  cloth  buyers,  although  mill  outp.it  was  comparatively 
well  maintained  on  the  basis  of  unfilled  orders  booked  in  1932  for  the  first 
quarter  of  1933.   Weavers  of  colored  fabrics  were  relatively  less  well  supplied 
with  business  and  were  feeling  the- unfavorable  development  of  new  business 
with  more  intensity  than  other  branches.   British  competition  in  fine  c] 
Was  reported  especially  severe.   Some  reduction  in  the  output  of  fabrics 
occurred  during  the  month. 

German  textile  export  circles  express  considerable  concern  about  the  re- 
action in  neighboring  foreign  countries  to  the  recent  agrarian  measures  in 
Germany.  Banish  textile  importers  have  informed  Ger  -     rchants,  for  example, 
recent  measures  against  imports  of  livestock  and  livestock  products 
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have  had  such  an  unfavorable  effect  on  the  position  of  Banish  farmers  that 
German  textile  goods  will  encounter  difficulty  going  into  Denmark.   The  re- 
action to  these  measures  in  some  other  countries  is  also  known  to  be  unfavor- 
able.  On  the  other  hand,  German  fine  spinners  and  weavers  will  derive  some 
additional  tariff  protection  from  the  abolition,  as  of  March  1,  of  the  rates 
fixed  in  the  treaty  with  France.   The  autonomous  rates  which  thus  become 
effective  are  from  20  to  50  per  cent  above  the  tariff  rates  fixed  in  the 
French  treaty.   This  increase,  in  addition  to  affecting  France,  will  also 
apply  to  Great  Britain,  Switzerland  and  Czechoslovakia,  from  which  Germany 
imports  most  of  her  requirements  of  fine  count  yarns. 

German  spinners  and  weavers  have  recently  been  discussing  proposals  to 
reintroduce  an  organized  restriction  of  production  in  both  branches  of  the 
industry  similar  to  that  in  effect  in  the  summer  of  1932.   As  yet  no  agree- 
ment has  been  reached,  apparently  because  of  the  difficulty  of  securing  ad- 
herence of  important  individual  mills  still  holding  a  considerable  volume  of 
unfilled  orders  boo. red.  during  the  autumn  revival  of  sales,  but  some  observers 
believe  that  such  an  agreement  will  become  possible  before  long  if  the  pre- 
sent slackness  continues. 

February  buying  of  raw  cotton  at  Bremen  was  extremely  limited  and  re- 
stricted entirely  to  covering  immediate  requirements.  The  volume  of  price- 
fixing  was  also  small. 

A  report  published  in  early  March  ''oy  the  German  Institute  of  Economic 
Research  indicates  that  the  autumn  revival  in  the  German  cotton  textile  in- 
dustry reached  its  high  point  in  November,  since  which  time  a  certain 
recession  has  taken  place. 

Czechoslovakia 

Scattered  reports  from  Czechoslovakia,  up  to  early  March  pointed  to  con- 
tinued unfavorable  conditions  in  the  cotton  textile  industry  throughout 
February.   Few  orders  booked  by  mills  were  distinctly  unsatisfactory  and  mill 
operations  were  unfavorably  affected.   The  restriction  of  export  possibilities 
continued  a  major  factor  in  the  situation,  and  the  outlook  for  the  develop- 
ment of  export  business  wp.s  in  no  Way  improved  up  to  that  time. 

Austria 

The  unfavorable  conditions  hitherto  reported  in  the  Austrian  cotton  in- 
dustry continued  during  February.   If  anything,  new  business  and  mill  activity 
appear  to  nave  made  some  further  recession,  despite  the  prohibition  on  cotton 
yarn  imports  described  early  in  the  month. 

France 

'The  French  cotton  textile  industry  was  able  to  maintain  relatively 
favorable  levels  of  new  business  and  mill  production  through  the  month  of 
January,  but  February  brought  something  of  a  downward  turn.   A  considerable 
reduction  in  sales  of  yarn  for  both  home  and  export  account  were  experienced 
at  both  Roubaix  and  Rouen.   Unfilled  orders  on  hand  are  still  sufficient  to 
last  the  mills  at  these  centers  lor  some  months,  but  it  is  indicated  that 
cotton  spinners  at  Roubaix-Tourcoing  in  late  February  considered  a  certain 


C-90  -8- 

raduction  in  mill   activity  riecessbry  daring  the   following  few  weeks   in  order 

to   avoid  an   accumulation  of  yarn   stocks  unless   sales   picked  up. 

The  position  of   the   cloth  mills   appeared  to  be  more   favorable,    although 
this  branch  of   the  industry   also   reported  a  considerable  decline   in  new 
business    toward  the  end  of  February. 

Buying  of    raw  cotton   by  French   spinners    at  Le  Havre  was   very  quiet 
throughout  February.      Loss   of   confidence   and  uncertainty   about   international 
political   and  economic  prospects   appear   to  have  been   the  principal   factors 
in   the   lack' of   interest   displayed,    al though  . th e  less   satisfactory   trend  of 
textile   sales   was   also   a  contributing  factor. 

I  taly 

Cotton  textile  and  cotton  market  reports  from  Italy  wore  relatively  en- 
couraging in  respect  to  raw  cotton  sales  and  cotton  yarn  and  cloth  orders 
early  in  February.   Spinners  and  weavers  were  not  only  booking  rather  good 
business,  especially  for  domestic  account,  but  were  malting  corresponding  commit- 
ments for  raw  material.   The  export  market  for  fabrics  was  apparently  about 
the  only  section  of  the  industry  on  which  actual  complaint  was  justified,  be- 
fore long,  however,  sales  of  both  yarn  and  cloth  dropped  off  materially, 
manufacturing  margins  began  to  shrink,  and  mill  activity  soon  underwent  rather 
general,  though  moderate,  curtailment.   This  development,  in  turn,  was  re- 
flected in  the  cessation  of  raw  cotton  buying  during  the  second  half  of  the 
month.   Latest  reports  indicate  rather  large  stocks  of  cotton  in  store  at  Genoa. 

This  unusually  pronounced  change  in  the  tenor  of  developments  in  the 
Italian  cotton  industry,  however,  does  not  appear  to  be  based  upon  any  funda- 
mental change  in  respect  to  overproduction  or  demand,  but  rather  reflects 
the  development  of  international  uncertainty  during  this  period.  As  soon  as 
the  recent  political  and  financial  flurry  has  subsided,  recovery  to  at 
least  the  former  condition  of  relative  stability  may  reasonably  be  expected. 

Russia 

Complete  figures   on  Russian  cotton  fabrics   in  January   are  not   avail- 
able,   but  output   appears    to   have  been  below   the  plan,    and  definitely  below 
December  levels,    as   average  daily  production  was   reported  6.9  per  cent 
below   the  previous  month.      The   first  10   days   of  February  brought  a  reported 
increase  over   the    last   third  of 'January ,    daily   average  output  of  fabrics 
increasing  by   5.3  per  cent   and  amounting   to    79,076,000  yards;    this  was 
stated  as   98  per  cent   of   the   plan  for   the  period.      Output   during   the  cor- 
responding period  in  January   amounted   to   66,588,000  yards,    which  was   reported 
at   81.3   per   cent   of    the   plan.      A  recent   report   states   that    total  production 
for  February  was   234,030,000  yards,    exceeding   the  pirn  by  3.5  per  cent. 
Production  of  yarn  amounted   to   21,939,000  pounds  -   100.6    per  cent  of   the 
plan  -    taring   the  first   10   days  of  February,    compared  with  21,537,000    pounds  -. 
97.1  per  cent   of   the  plan  -    during  the   first   10   days   of  January.      Total 
yarn  production  in  February   amounted   to   61,632,000  pounds,    which    /as  0.7 
per  cent  above    the  plan. 
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China  l/ 

Paring  the  first  part  of  March  Japanese  mills  in  Shanghai  were  op- 
erating at  about  80  per  cent  of  capacity  and  Chinese  mills  at  about  90  per 
cent.   This  was  not  greatly  different  from  what  it  was  a  month  earlier. 
Yarn  sales  showed  a  significant  increase  during  the  month,  but  were  less 
than  production  so  that  yarn  stocks  increased  still  further  and  at  mid- 
March  were  unusually  high. 

A  riuiet  tone  prevailed  in  the  piece  goods  markets  from  mid-February 
to  the  middle  of  March  and  shipments  slowed  down  considerably.   Market  prices 

remained  steed,1/  end  on  the  whole  were  within  reasonable  range  of  replace- 
ment costs. 

Cotton  mills  at  Tientsin  have  been  active  although  they  arc  using 
very  little  American  cotton  or  other  foreign  cotton.   No  imports  of  foreign 
cotton  for  these  mills  have  taken  place  for  several  months.   American  low 
middling  cotton  is  selling  above  native  Chinese  cotton,  whereas  it  is  said 
that  for  mills  to  buy  it  freely,  American,  should  be  below  Tientsin  cotton. 

At  Tsingtac  demand  for  cotton  yarn  was  very -poor  during  February, 
and  despite  a  reduction  in  mill  activity,  yarn  stocks  increased  and  in  early 
March  were  considered  heavy.   Stocks  of  American  cotton  at  this  port  were  not 
large. 

Japan 

Yarn  production  in  Japan  rose   slightly  from  January   to  February  with 
total  production  in  February    amounting   to   almost  249,000   bales  of  approximate- 
ly 400  pounds.      This   was    the  highest  production   recorded   since   December  1929, 
and  was    the  highest   for   the   month  on   record.      The  upward   trend  of  cotton 
consumption   in  J[apan   during    the   past  2  years   may  be  illustrated  by   the   yarn 
production  figures  which   show   that  February  was    the  21st   consecutive  month 
in  which  production   exceeded   that   of   the   corresponding  month  of    the   previous 
year. 

For   the  7  months   ended  February,    yarn   production   in  Japan   totaled 
1,669,000   bales   compared  with  1,586,000   bales   during   the   like  period  last 
season,    and  1,388,000  bales   from  August    to   February   in  1930-31.      Turin,    the 
first  7   months   of  1929-30  yarn  production   reached  its   peak,    totaling 
1,690,000   bales  which  was   only    1   per  cent   larger   than   during   tiie   first  7 
months    this    season.      Japan  has   been   able    to   maintain   and  even   increase   activity 
daring   the   past  2  years,    while  most    .ountries  have  been  forced  to   curtail 
production.      This  has   been  made  possible   by    the  marked  depreciation  of   the 
Japanese  currency  and  the   fact   that   large   purchases  of    raw  cotton  were  made 
before   the  currency  was   depreciated,    both' of   which  put  Japanese  mills   in  a 
very  favorable  position  for   exporting  cotton   cloth.      Last  August  cloth   ex- 
ports had  increased  until    they   exceeded  200,000,000   square  yards   for   the   first 
time  in   the  history  of  Japanese   exports,    and  for   each  of   the  first  5  months 
of   tne  season   equaled  or  exceeded   that   amount.      They   re    cned  a  peal:  in   December, 
n   the   total   amounted  to   211,000,000   square  yards,    but   in  January   dropped  to 


1/    3ased  largely  on   a  radiogram  from  Agricultural   Commissioner  Dawson   at 
Shanghai  ,    dated  March  15. 
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15.^,000,000    square  yards,    the  lowest  for   9  months.      Should  exports   continue 
at   the   lower   level   for  many  months,    it   seems    likely   that  yarn  production   ani 
cotton  consumption  would  also   decline. 

Production,    Acreage   and  Crop  Conditions 
Wo rl d  pro  due  tion 

The   semi-final   ginnings   report  of   the  Bureau  of   the   Census   snows    that 
the   1932-33   domestic   crop  was   12,994,000   bales   of  500  pounds  gross,    or  478 
pounds  net.      This  was  267,000   bales   larger   than   the  December  1   crop  estimate, 
which  was  used  in  making   the   December  world  production  estimate.      This   in- 
crease,   together  with  an   increase   in   the  Egyptian  crop  is   almost  exactly  off- 
set by   smaller  crops    than  had  previously   been   expected  in  Brazil,    An^lo- 
Egyptian   Sudan,    end  India.      The  world  production   estimate,    therefore,    will 
for   the   time   being  remain   at   24,000,000  bales  which  is  3,500,000  bales   less 
than  1931-32,    and   the  lowest   since   1927-28.      This   figure   is    still    subject   to 
revision,    as  production,  estimates  have   not   been   received  for  many   of   the   small 
producing  countries,    and   the   estimates   for  most   of   the   larger  foreign  coun- 
tries  are   still   preliminary. 

United  States 

The   semi-final   ginnings    report  of   the  Bureau  of   the  Census  places    the 
total   ginnings   from  the  1932   cotton  crop   at   12, 703,000 running  bales   or   the 
equivalent   of   12,994,000   bales   of   478  pounds   net,    or   500  pounds  gross.      This 
report   includes    the   amount   actually  ginned  up   to   the  March  canvass,    and 
30,500  bales  which  ginners    estimated  would  be    turned  out   after   that.      The 
December  1    crop   estimate,. it  will   be   remembered,    was   12,727,000   bales   of  478 
pounds.      The   crop  slightly   exceeded  expectations   in  most   of   the   important 
producing  States,    the  greatest   increases  were   in  Arkansas    and  Texas.     Here 
the  ginnings   report   exceeded   the  December  crop   estimate  by   66,000  and  52,000 
bales   respectively. 

The   12,994,000  bales   in    the   1932-33  crop  while   larger   than  was   ex- 
pected in  December,    is    still    4,102,000   bales,    or  24  per   cent  below  1931-32, 
938,000  bales   less    than  1930-31,    and   the   smallest   since   1927-28. 

Egypt 

Up   to   March  1,    ginnings   of  Egyptian   cotton   totaled  890,000  bales   of  478 
pounds   including  20,000   bales    of    scar to   or   low  grade   cotton,    according   to   a 
cable  from  the  International   Institute   of  Agriculture   at  Home.      This   is 
20,000   bales   larger   than   the   latest  official    estimate  which  was   released  by 
the  Egyptian  Government   in  December.      It  lias   been  pointed  out  in   some   of   the 
previous   issues   of   this  report   that  Egyptian  ginning  were   running  -unusually 
large   relative    to    the   production   estimate   and   that  -unless  ginnings  were  un- 
usually early    the   crop  would  exceed  the   estimated  870,000   bales.      Ordinarily 
about   85  per  cent  of    the   crop  has  b^en  ginned  up  to   March  1,    but   it  is    en- 
tirely possible    that    since    the  present   crop  is   much   smaller   than  usual,    a 
'larger   than  usual   proportion  of  it  may  have   been  ginned  to   March  1    this   year. 
If   only    the  usual   proportion  has  been  ginned,    then   the   total   crop  will    equal 
about   1,000,000  bales.      This  would  still   be   268,000  bales   or  22  per  cent   below 
last  year,    and   the   smallest   since   1921-22. 
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Brazil 

1932-33  Brazilian  cotton  crop  amounted  to    the   equivalent  of 

348,330  bales  of  476  pounds,    according   to   .•  n  estimate  released  by   the  Braz- 
ilian Ministry   of  Agriculture.      This  represents  a  decline  from  the  previous 
year  of  222,000  bales,    or  39  per  cent,    and    is    the    smallest  Brazil   crop   since 
1916-17.     The  yield  per  acre  averrged  107  pounds,    the  acreage  being  place 
at  1,561,000   acres.      This  was   the   smallest  yield  for  many  years. 

Tee  poor  yields  were    said  to  have   been   due   to   drought   in   the  Northern 
S"tates,    and   to   resultant   inroads   of  pests. 

Anglo-Z-gyptian   Sudan 

Tiio  first  complete   official   estimate   of   the   Sudan  crop  was   released 
March  19  end  placed   the  crop  at  about   120,000   bales   of  478  pounds  wnich  was 
about   in  line  with  private   estimates.      The   production   in  1931-32  was  206,000 
bales.       hst   ol    the   decrease    took  pir.ee   in   the   Gozira.      The    estimated  pro- 
duction for   the   Gesira  is   83,000  bales   or   about  half   of   the   1931-32  production, 

The  yield  for   the  whole   of   the   Sudan  on   the  basis   of    the   present   esti- 
mate would   be   only  176  pounds  per  -ere  compared  with  293   pounds   in  1931-32 
and  131  pounds   in  1930-31    the   yepr   in  which   the   damage  from  leaf  curie   and 
black  ar  s   so   great. 

Soviet  Russia 

Local    reports  from  the   chief  Russian  cotton  growing  regions   indicate 
• u   an   early    setting   in  of   spring  is    expected  this  year.     Usbekistan  -   a 
heavy  producer  of  cotton  -    reported  warm,    sunny  weather   toward  the   end  of 
February,    with  rapid   thawing  of   snow.      Several   collectives    started  ploughing 
by   the   end  ox   February,    and  planting  is   expected   to   become  general   early  in 
M   rch  in  Middle  Asia.      An   early  spring   is   favorable  for   a  high  yield  of 
cotton,    but  preparations  for   the  planting  campaign  are   backward  and  may    thus 
partly  offset   the  favorable   influence   of  weather  conditions. 

It  is  also   stated  that   a  considerable   number  of   tractors  of  both   the 
Soviet  farms    and  the   machine- tractor   stations    are   still    in  need  of   repairs 
in   the  cotton   growing  regions   of   the  Union,   with  Usbekistan   reporting  about 
2,603   tractors   still   to   be   repaired,   Turkmenia  326   and  Tadjikistan  520.   For 
the  cotton  growing  regions   as   a  whole,    72  per  cent  of   the   tractors  were 
reported  repaired  at   the  machine- tractor  stations   by  Feb:  25,    so    that 

little   less    than  a  third  of   tne   tractors   wen     still    L:    -a         -f   n     airs.    The 
plans  for   fellow  ploughing   end  winter  irrigation  i  -  a       a       •         :'  l0t 

been  carried  out,   which  may  prove  a  considerable  handic  of 

spring  operations.      In  previous  years,   however,    ale  ision  was 

being  aimed  at,   whereas    the  plan  for   this  pear  provide?   for     :.   •■     ■      .  e   only 
about  equal    to   or  possibly   somewhat  below   that   in    L952.  fact   should 

somewhat   ease    the  pressure. 
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Data  for  bringing  to  date 

Cotton  Statistics  and  Related  Drta  for 
Agricul tural  Wo  rkers 


The  following  data  brings  to  date  so  far  as  possible  the  tables  pre- 
sented in  Cotton  Statistics  and  Related  Data  published  November  and  December, 
1932.   In  order  to  conserve  space,  titles,  headings,  and  the  units  of 
measurement  have  been  shortened  or  omitted.   The  data  are  given  by  table 
numbers  in  exactly  the  sane  units  as  those  shown  in  the  tables  of  the  re- 
lease. 

To  save  space  some  tables  are  not  in  their  numerical  sequence,  '-"- 
only  those  tables'  for  which  recent  data  d.tc   available  are  included  here. 
Only  in  one  instance  (Table  52)  have  revised  figures  been  included,  for  most 
of  tnc  revised  data  which  are  now  available  in  final  form  -re  not  greatly 

different  from  the  preliminary  figures  shown  in  the  report. 

Most  of  the  production,  mill  consumption,  mill  stochs,  and  international 

tr-de  data  included  here  are  preliminary. 
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Table   33-Mill  consumption  "by  growths,    5  mqnths,    ended  January  31,    1933 

(Prclir.in.  .ry) 

'LoVali't'y"  :  AmcrTcaH 


America 

Europe    

l.orld  excluding  U.S. 

World 

United  States    

Asia 

Great  Britain   ...... 

Japan 


Germany   

Franc-    .....;... 

Italy 

British   India    . . 

China    

Russia    .......  i . 

Czechoslovakia   . 
Spain   .....-..'... 


'2,829 

4,096 

5,845 

2,749 

1,^45 

5o5 

899 

433 

'358 

316 

89 

457 

132 

•      154 


]ast   Indian 

Egypt len  < 

Sundries 

ii.ll   icmds 

11 

:             30 

326 

3,196 

354 

:         ■    556 

1,140      : 

4,385 

2.  049 

435 

2,507 

,      9,08V 

2,050 

;     -      •  462 

2,520 

:    11,68? 

•     ■         11 

27 

15 

!      2,800 

•1,635 

:                55      ! 

924  ' 

'      4,109 

55 

:             143      : 

215 

;      1,030 

458 

:      •         25 

:               25 

.      1,388 

51 

:               44 

51 

:          579 

74 

:               53    ■ 

;                32 

:'          527 

47 

:               31 

9 

:          403 

1,154 

:               21 

108 

1,372 

93 

9 

;              790 

:      1,349 

•23 

:         '      30 

:            '760  I 

813 

11 

10 

:                 8 

;           161 

21 

:               21 

8 

:           204 

Table   52-aill    stoe'es 


August   1,    1932    (rcvi: 
(Preliminary] 


;d)    and  February  1,1933 


Locality 

:   Aneric  an     :E: 

ist   I 

ndiah: 

Egyptian 

,   Sundries      :    '     Total 

: Aug . 1 : Feb . 1 : Aug . 1 : 

Fob.l 

Aug .  1 

:Peb.l 

:Aug\l:Fc^lYAug\l:I 

America   .....    

.: 1,215:1,  515: 

.15: 
153: 

7 

148 

:       .23 

.      135 

■        20 

:    '  151 

;         70:      127:1,321:1,670 

.  .i  <-;.  ±  O  OC       •«••»(>»••••'• 

.  :      695:      756: 

;    '  314:      292*  i;  327 °- 1,34-7 

World  excluding  U.S 

.•:1,  579-1, 253:1, 

016: 

824 

:      207 

:      191 

:      643:      605:3,250:5,073 

. :  2,  545: 2,704:  1; 

031: 

•  851 

:      228- 

.'    '  209' 

:'     650:      81 7: 4,  452:4,  551 

Un:  ted  States 

.-:  1,154: 1,451: 

15; 

7 

21 

;      18 

12:        12:1,212:1,453 

. :      626:      416: 

860: 

672: 

39 

:        35 

:      252:      335: 1, 757:1, 45o 

Great   Britain   ..... 

.:        65:        68: 

12;: 

15; 

1     57 

:        33 

50:        56:      152:      172 

Japan 

. :      370:    •  270: 

154: 

52. 

17 

!'    "    17 

.      '     9:         14:      550.      355 

. :      129:      120: 

33: 

23: 

20 

:         IS 

15:        14:      195:      173 

. :      132:      141: 

36: 

42. 

30 

:        51 

15:         21:    '21*!:      235 

x  ~g  a  _l  ^    ..•••••.....• 

. :      149:      176: 

19: 

22: 

29 

:        23 

:          7:          4:      204:      225 

.:      102:         55. 

692: 

591. 

19 

:      '  16i 

59:'       4?:'  "872:      639 

154:      111; 

34: 
5: 

.    1.9: 

5. 

3 
10 

:          2 
:        10. 

1S4:      274:      555:      40o 

•     •                  "*                 •                  *"*                 m 

'200:      130:      215:      195 

Czechoslovakia" .... 

.i    •    34:        40: 

O  m 

3; 

3 

5 

2:          4:        42:        52 

22:         25; 

3: 

4. 

8 

:          8: 

2:           1:         35:        59 

o                             •                              • 

Table   87-  Price    indexes   0.'    cost  .factors    in  co':to.    production,  1952-33 
,     .    .  [Preliminary) 
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